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PenepanbHbIe pacxo.qbl B CLLUA: Bbipocnu 6ornee yem

B 5 pa3 c 1965 r. n 6onee 4em yaBouncb ¢ 1980 r.

Federal Spending Has Increased Steadily
Regardless of Congressional Leadership

Real annual federal spending hes more than quintupled since 1965 and more than doubled since 1960,
Since 2008, federal spending has inoreased by nearly $1 mllion.
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C 1992 r. npaBuTeNnbCTBEHHbIE pacxoabl pacTyT BABOe
Ooree BbICOKMMM TeMnaMu, 4YeM nHdnauma

Total nominal spending has increased 116 percent since 1992, while the Consumer Price Index has increased a

relatively modest 33 percent, which means that government spending is growing more than twice as fast as inflation.

Less than hall of the incresse in federal spending came Irom defense and homeland secunty spending,
Tear-vo-Year Percentage Change in Federsl Spending and Inflagon (Cormumer Price |ndex)
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CymmapHble benepanbHble pacxoabl Ha 1

AOMOXO3AUCTBO Bbipocnu Ha 203% ¢ 1965 r.

Total federal spending per household is carrenily at record levels, having risen 203 percent since 1965. The Obama
Mhﬂgﬁuﬂmﬁdﬂﬂwumfmhﬂm $33, 194 per houschold by 2019,
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PepepanbHble pacxoabl ¢ 1970 r. pocnu B 7 pas3
ObICTpee, YeM MeaAnaHHbIU AO0X04 AOMOXO03ANCTBa

Federal spensling has increased 221 percent since 1970, neardy nine times laster than median income,
which rose just over 32 percenl.

Toml Federsl Spending and Median Income in Inflution-Adjusted Dodars (2004)
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Pacxoabl Ha 0OOOpPOHY - HMXKe cpeaHero ypoBHS 3a
nocnegHue 45 ner

A 4.7 percent of GDE, defense spending is currenily about a hall percentage point of GDP below the 45-year historical
and well below Cold War and Vietram War levels. Under President Obama's plan, defense spending will drop
o 3 percent of GD'F, a near record Low
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Pacxonbl Ha 0OOPOHY U NPoYne ANCKPETHbIe pacxoabl

Although the United Staces is cumrenty spending a significant portion of GDP on the military, defense spending has
actually declined significontly since the early 1960s.

Criscrevonary Spending & a Percontage of GDP
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O6s3aTenbHble pacxoabl yBeNUYUNUCh ¢ 1965 r. Ha BeNM4YuHy B 5
Pa3 npeBbillallWylo ANCKPEeTHbIe pacxoAabl
'|':."'l-|4:|.':|5-|:|'|'L::|':|':|.|'||'.|'||ﬂ|:|'|gI the [n'h'nn-:l!l:l: h.ll;l:l'-u'h'Fi:l 1o anrnes mmvwl:n.llgd drbate, incresed 23 percenl I
1963 o 2009, Mandatory spending, conslsaing mostly of Socta Security, Medicare, and Medscaid, which ran on ausopilos,

pose B32 percent from 1965 1o 2008, In 2009, spending from the Troubled Asset Relief Program (TARP) and President
Obamak 5250 billion plcebolder for adcitional sabilzation eforts will inorease mandatory spending over 50 percent.

Total Discretionary Spending vs. Mandatory Spending in Infation-Adjusted Dollars (2008)
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O6Gs3aTenbHbIe pacxoabl Bo3pacTyT Ha $7 538 B
pacyeTe Ha 1 gomoxo3aucteo B 2009 r.

Hetween 19673 ancd 2008, mandatory spenclmg per howsehold incressed 510,077, This was matnly cinven by the
mwreasing coss of Social Security, Medicare, and Medicaid. In 2008, spending from the Trouhded Asser Relief Program
{TARF) and President Obama's $250 billion placeholder for additional stabilization effarts will increase mandatory
spending to 521 324 per household.
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CymMmapHble npaBUTeNibCTBEHHbIE pacxoabl B pacyeTe
Ha 1 AOMOXO03ANCTBO Oonee YeMm yaBounucb ¢ 1965 r.

The wial spending burden on American howseholds has groem 140 percent to 541 219 per household sinee 1965,
State and local spending per household hes incressed 160 percent, while federal spending has increased 128 pencent

Tatal Federal and Combaned State and Local Spending por Houschold
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HaunoHanbHble pacxoabl Ha 3apaBooXpaHeHue
(B % ot BBIN)

Health care costs have risen faster thon the cconomy over the past few decades. This directly contributes to the
uncontrolled growth of Medicare and Medicaid coss. Health care costs are expected to continue increasing, mapidhy

in the future and will be one of the main drivers of future voreaszs in emitlement spending.
Matenal Spending on Health Care a8 2 Percentage of GDP
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CymmapHble (hegeparnbHbie HanoroBblie 4OXoAbl U
pacxoabl B gonnapax 2008 r.

Sance 1965, federal tax revenues and spending have soared. Revenues have increased by more than $1.5 trillion, and
spending ks up by 333 trillion, In 2009, federul revenue will drop, while feders] spending is expected to increase by
nearly 31 mrillion.

Total Federal Tax Revenue and Spending in infhdon-Adjusted Dollars (2008) $3.94 trillion
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Konn4yecTtBO NpoeKkToB no Tuny «00O4YOHOK C cariom»

Earvurles, or “pork” projects, have eacalated m recent vears. There were more earmuarks in 2005 than from 1991 10
1999 combined. In 2007, the nuamber of projects dramatically decreased as a result of a year-long continuing
resolution. Under the Democratic Congress, eamuarks have shot back op to the second-highest level in recent historg
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O6Gs3aTtenbHbIe pacxoabl bonee Yem yaBoAaTca K 2050 r.

Entitlements., ueled by demogrphic changes amd rising heath care costs, will conse lederal spending to explode.
Medicuikl spending will more than double, increasing from 1.5 percent of GDF in 2005 10 3.1 percent in 2050
Medicare spending will naore than triple, increasing from L7 percent of GDP in 2005 1o BY percent in 2050,

Enviislernent Spending 31 a Percentage of GDP
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Oxunaaembin POCT pacxoaooB Ha counanbHoe

obecneyeHue
Sodal Security spending has remained comstant since the 19805, the approaching of
m%mimnmmm mhﬁmﬁm e

ool Security Spending & a Percentage of GDP
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OTHoweHMe padboTaroWwmnxX K YMCNy nony4yareneun
couManbHOU NnoMmoLlun

As the baby boomers age, the nation’ demographic makeup will change greatly Curremtly, there are approximately 3.3
workers [or Every Soxcial Security |:l|.'r|-|:|'|-|:|.:|.r:.: while in 1945 the ratio was a|:|:|-'rl.l-1:'n'r.|.1|l.-|.']':|-' 42 workers per retiree, This
declining ratio means that fewer and fewer workers will be left 1o suppornt mare and maore benehciaries,

Covered Workers per Sodal Security Beneficiary, Intermediate Scenario
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Tpuv rnaBHbIX BUAga ob6si3atenbHbIX pacxonoB U
HanoroBble noctynneHusa B % K BBI

'-?iwndinamﬂ'h: threse m.l._'rn-r entitlemenis, Medicare, Medicakd, and F-:l-n:i.ll.‘i-:rurir:r;_ will more than double in the next
# years. Withowt major relorms, entitlement spending will consume all federal tax revenues by 2051

Three Major Entitlements and Tax Reverwes as a Percontage of GDP
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YBenuyeHue HanoroBbIX CTaBOK, Heobxoaumoe Ans
NOKPbITUA 006sA3aTeNbHbIX pacxoaoB

Uinder current law; the costs off Medicare, Medicaid, and Social Secuirity will rse substantially. I this spending were
Euﬂ:d.mﬂdylhuﬂdiEﬂ:i:]htumlmhm.h:n]ﬂ-'ﬁuuﬂmMdﬂtlbh‘,nmhﬂtlﬂdluhtlui.

Increased Tax Rates MNecessary to Pay for Entitiement Spending
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PeaepanbHble pacxoabl B % BBI1 npu npogonxkeHuu
©a3oBoro cueHapus

If the X1 and 20008 unnmm]im:l;dﬂm.ﬁm iz oot Fied, I:-uenwi]lwmpﬂ' t anHrdrnl:-d'lﬂrel-:.
Even this massive increase in foderal revenne will not solve the spending imbabanoe drven by Medicare,
Medicaid, and Social Security.

Federal Spending ai a Percentage of GOP Linder the Extended Bazeline Scenario
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Brogxet Obambl UTHOpUPYET KPU3UC ob6A3aTeNibHbIX
pacxonos

Thee entitlermenits—->Sorial ".'-lfl.ll'll':'[ bl edicare, anal Miedi cabd—will I|'r||_'.|-|:m: c-.:::l!}.r burdens on future Et:ru:r.ll:i-:m.: if I:hqr
are not modermized. Unfortunately President Obama's budget ails to sddress spending on these programs and does
Tru-rlir:E 1o address America’s Iu-:::g—fmn defucu |1-J'|;|H|:T|1

Federal Spending and Revenue a5 a Percentage of GDP Under President Obama’s Budget
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CymmapHble pacxoabl MOryT goctmib 67% BBI

Historically, tax revenpes have hovered sroumed 18,4 percent of GDEP 1 nxes are kepa ot these levels, spending from the
three major entitlements, Social Secunty, Medicare, and Medicaid, will push spending levels to unsustainable heights,
4:|'l|_!'|.l.rrJi.r:|gI oait mll nll'l:rF'nﬁrm'ru. |:|].l nsl
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PocT HanoroB B pacuyeTe Ha 1 JOMOXO3AAUCTBO

Amerncan ||r||vl.|.'l|-|:|'.|-||L|.'l|..':|'l.':|-|:ru.|i.l15 mcre o] ther macoase 1o Wanhai even with the 2000 and 300 wax culs, Far
2008 il average heoiuase heindd Fn:u:l 221 616 well abowe the h.i:dn-riﬂlmrngt of 16 334

Towml Federal The Fevenue per Household in Inflaton-Adjusted Dollars
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Hanbonbwum npupocT Hanoros B pac4yete Ha 1
AOMOXO35IMCTBO MMes1 MecTo Npu agMUHUCTPaLUN
KnuHTOHA
The average American households tax burden has increased steadily since 1965, The Lagest increase ocowrred during

the Clintan Administration, when taxes per household rose over 20 percent. Todays tax burden is near the highest in
history, cven with the 2001 and 20003 tax cus,
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YpoBeHb HAaNOroo6n0XXeHus1 FPO3UT BbIPacTU A0
BbICOYaMLUUX B UCTOP

Sc

3HaYyeHwu

| 4 Wi k> PiwWw i

Linder cusment lowe, iax revenives are Hpu:'q:h'-cl b Ivr-.1.|:| b 255 peTcen o thie COOTRMIYY h':.' 2082, Under Presidient
i Fhama’s |:-'I..l||'|. tax reveres waoulld remnain -i.'l:'.ilﬂi.ﬂll‘l‘lll}' abowve the |1HI-|1-I'.I-L':I|..'I'I|'-|:':I'|IE-|" o 154 percent of GOP Both
scenarios cnviskon tax revenues higher than under cuwrrent policy projections which patch the AMT and extend
marny of the 2000 amd 2003 1ax cuts.
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Oedvunt chepgepanbHoOro orogxxeta 4OCTUTHET
HeBUOAHHOro B UCTOPUN YPOBHS

Under current Law, the budget deficit is projected 10 grow 1o 245 percent of GDF by 2082, even if the 2001 amd 20073
tax cuts are allowed to expire and the AMT is not ixed. This will be deoven by entitlement spending for Social
security, Medicare, and Medicasd, with dehcits well above the 30-year historical average of 2.5 percent. Deficits of this
saze have never been seen in the L5, and illasirate the meed to reform these programs.
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Brogxet ObamMbl co3pacTt becnpeueaneHTHbIM aednumnTt

Sinvce the 19605, deficits driven largely by incressed levels of spending have been the morm, while surpluses were an
exception. The 2009 Congressional Budget Ofice defici: projection undler President Obama’s plan is far above the
45-wear historical sverage of 2.2 percent of GDE

Avernge Federnl Deficit a3 3 Percerage of GDP by Administration
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brogxxet Obambl co3gact HeBMAAHHbLIN CO BpeMeH I
MUPOBOWU BOUHbI AOnr

In 2008, pubdichy held debt as a percentage of the ecomomy (GDEF) was 4008 percent, nearly bve poimas below the
historical average. Urisder Presideng Olamat |1-1.|.r_|E.d, 1this I'-l:gll.ln: wornle mwore than dowble 1o 824 pereent h}- 019, anmxd
imterest payments abone on this debg would be 5100 lallion more than Obama projects (o spemd on the entire
Diepaartment of Defonse.
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Brogxetr Obambl yBenuuuT gonr Ha 26,3% BBI1 no cpaBHeHuUto €

Ga3oBbIM cueHapueM GrogxeTHoro ynpasrneHus KoHrpecca CLUA
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«[JopokHasa KapTa» Ofs amepuKkaHckoro oyayLiero

In May 2008, Congressman Paul Ryan (R-W1) introduced The Roadmap for America’s Future, a comprehensive bill
that would refiarm entilements and bold taxes near thieir historical average of 1684 perent of GDP The Congressional
Budget Office scored his proposal and found that it would elminate bang-term deficits without tax increases.

Federal Spending as a Percentage of GOP Under Rep Paul Ryan's Proposal
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